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Global Asset Allocation View 

 

Equities 
 

Country View Rationale 

US 0 
The ongoing earnings season has seen nearly 80% of companies that have reported beating consensus 
EPS growth projections - led by the technology sector. This growth in both top-line and bottom-line 
numbers provides a good offset to valuations – which are clearly not that cheap.    

UK 0 
Even as growth in the economy remains relatively subdued, the Bank of England raised rates in 
October – seen as a pre-emptive strike against the future inflationary impact from Brexit. We remain 
Neutral. 

Europe 
 

0 
 

The European Central Bank’s announcement of running down its bond purchases as part of its 
quantitative easing program did not come as a surprise to markets, as it reaffirmed that the program 
will extend to September 2018, and perhaps even beyond this date. No change to our Neutral view 
given the recent strong run-up in the region’s markets over the summer.    

Japan + 
We are upgrading our assessment on Japan following the improvement to economic numbers as 
well as the commanding win by Prime Minister Abe’s Liberal Democratic Party (LDP) in the snap 
elections.    

Asia Pacific ex. 
Japan 

+ We remain positive on the region, with the upswing in global growth also benefitting countries such as 
Singapore this year. This has been supported by a strong corporate earnings season.  

Emerging Markets 0 
While we recognise the rebound in investor sentiment, we continue to prefer the Asian part of 
emerging markets - this is reflected in our positive view on Asia.   

 
Fixed Income 
 

Country View Rationale 

Government 0 
No change to our overall Neutral view. Although US 10 year yields rose for the second month in a row, 
they are still not cheap enough given the unwinding of the Fed’s quantitative easing program.  TIPS 
provide a better relative opportunity in this environment.  

Investment Grade 0 
Overall Neutral. Valuations remain relatively expensive, with the carry on offer not enough to 
compensate for the implied risks. We are selective in our allocation.   

High Yield - 
While default rates remain low, valuations are expensive especially for European high yield.  We remain 
negative in our bias.  

 
Commodities 
 

Country View Rationale 

Gold + We continue to like Gold for its role as a portfolio diversifier, insurance and inflation hedge.  

Energy 0 
Oil prices continued to rise in October, led by a drop in inventories and the emergence of a power 
struggle in Saudi Arabia. Against this, the demand side continues to remain sluggish – we thus remain 
Neutral.      

Industrial Metals 0 Tightness in supplies and the emergence of global growth signs have contributed to the gains in 
industrial metals, but we remain sceptical over the long-term sustainability of the bounce.   

Agriculture 
 

0 
 

No change to our overall outlook. While the oversupply should correct somewhat given the drop in 
prices, this is not seen until the end of the year at the earliest.   

 

* Change of view from previous month is highlighted in bold; UR = under review 
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Disclaimer: 
 
This document is intended to be for information purposes only and it is not intended as promotional material in 
any respect. The material is not intended as an offer or solicitation for the purchase or sale of any financial 
instrument and is not intended to provide and should not be relied upon for accounting, legal or tax advice, or 
investment recommendations. 
 
The information in this document is derived from sources which we consider to be reliable. However, it may not in 
all cases be verified independently and we do not attest to its completeness or accuracy. No responsibility can be 
accepted for errors of fact or opinion. Forecasts may be the consensus of extremely divergent possibilities and the 
full range of potential outcomes should be appreciated. No representation or warranty is made that any value (or 
proximity to) any value, return or forecast will be achieved. The opinions expressed are those of employees of 
Schroder & Co. (Asia) Limited, and reflect their judgment at this date and are subject to change. Reliance should not 
be placed on the views and information in this document when taking individual investment and/or strategic 
decisions. 
 
No part of this document may be reproduced in any manner without the prior written permission of Schroder & Co. 
(Asia) Limited.  
 
Past performance is not a guide to future returns. You should remember that Investors may not get back the 
amount originally invested as the value of investments, and the income from them can go down as well as up and 
is not guaranteed. 
 
Schroders Wealth Management is a trading name of Schroder & Co. (Asia) Limited. 
 
Issued by Schroder & Co. (Asia) Limited. Reg. No. 200719040Z. 


